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1. Introduction 

As per procedure, returns/statements relating to TDS/ TCS should be complete and correct. No fragmented returns/statements (separate returns/statements giving details for deductions under different sections or separate returns/statements giving details of deductions deposited under different challans with respect to the same TAN, FY and periodicity) are expected to be filed. However, ITD has provided a procedure for correction of any mistake in the original returns/statements by submitting ‘correction returns/statements’. 
In case of e-TDS/TCS returns for the period upto F.Y. 2004-05, if a deductor has to make corrections in the return which has been filed, he is required to furnish the entire return after incorporating corrections.

However, for corrections in regular quarterly statements from F.Y. 2005-06 onwards, the deductor is not required to furnish the entire statement. Only those records which require corrections have to be furnished by using separate file formats (data structure) notified by ITD vide notification F. No. SW/9/3/2003-04-DIT(S) TIN (Ph. II) dated 29th November, 2005. This is required for amendment of the PAN ledgers which will be generated by the TDS CPC of Income Tax Department
	


	In case of physical quarterly TDS/ TCS statements, the entire statement will have to be furnished again. No partial physical statements containing only corrections are allowed.


2. TAN Registration and Request for Consolidated TDS/TCS File 
For doing correction, it is now mandatory for the deductor to do the correction by importing Consolidated TDS/TCS file. Consolidated TDS/TCS file will be available for registered TANs. The TAN can be registered at www.tdscpc.gov.in of Income Tax Department.
3. Correction Statements
There are seven different types of correction statements that can be furnished by the deductor for various types of correction. These are listed below. 
C1 –
Correction in Deductor/Collector details (excluding TAN)

C2 – 
Correction in Deductor/Collector (excluding TAN) and/or Challan details
C3 –
Correction in Deductor/Collector (excluding TAN) and/or Challan details and/or Deductee details

C4 -
Correction in Salary Detail Records

C5 – 
Updation of PAN in Deductee and Salary Detail Records 

C9 –
Addition of Challan(s)

Y   –
Cancellation of statement to be made for rectification of TAN

Data structure (file formats) for the same is at Annexure 1.

Statement verification keys

As correction statements will be furnished only for those records where corrections are to be made and not the entire statement, it is necessary that these correction records are properly identified from the corresponding original (regular) statement before updates are applied. Therefore, in each correction statement (irrespective of the type of correction) it is mandatory to mention details of certain fields that will act as verification keys.

These fields are:

· Original Provisional receipt no.: Provisional Receipt Number [PRN] of corresponding regular statement.

· Previous Provisional Receipt Number: If no correction statement has been furnished prior to current correction statement, then PRN of the corresponding regular statement. OR

If any correction statement has been furnished prior to current correction statement, PRN of last correction statement (viz; C1, C2, C3, C4, C5, C9).

· Last TAN of Employer/Deductor/Collector: Should be same as TAN of deductor mentioned in the corresponding regular statement.

· TAN of Employer/Deductor/Collector: TAN specified in corresponding regular statement.

· Assessment Year (A.Y.): A.Y. mentioned in corresponding regular statement.

· Financial Year (F.Y.): F.Y mentioned in corresponding regular statement.

· Period: Period mentioned in corresponding regular statement.

Provisional Receipt Number (Token Number), Financial Year (F.Y.), Assessment Year (A.Y.) and quarter cannot be updated by correction statements. Values in these fields have to be same as specified in corresponding regular statements.

Similarly, there are verification keys for each type of record (BH, FH, etc., which are explained in chapter 6 of the Deductors’ Manual) in a statement. 
If the verification keys do not match, the correction statement will get rejected at the TDS CPC of ITD. Hence, ensure that correct values with respect to these verification keys are mentioned in the correction statement.

3. Preparation of Correction Statements

C1 –Type of Correction Statement

This type of correction statement is to be furnished by a deductor if it wishes to update any of its details like its name, address, etc. (Batch Header). TAN of deductor cannot be changed using this format. Thus, a C1 correction enables changes in the Batch Header (BH) of the corresponding regular statement. 

A C1 correction statement will always have only two type of records, i.e. File Header (FH) and Batch Header (BH) records. Hence, a C1 correction statement will always have only two rows:

· File header record (FH)

· Batch header record (BH)

	In a C1 correction statement, deductor can update its PAN, name, demographic details, responsible person’s details and type of deductor. In the C1 file format, fields marked with ‘#’ in the file format can be updated. Details mentioned in the regular statement or last correction statement furnished will be updated with the details provided in the current correction statement. Hence, fields where no corrections are required should contain values as mentioned in the regular or last correction statement.


C2 – Type of Correction Statement

A C2 correction statement can be furnished by a deductor if it desires to make any changes in challan details mentioned in regular or last correction statement furnished by it. Besides updating challan details, using C2 the deductor can also update its own details, i.e., deductor details that can be changed using C1. This correction statement cannot be used for changing TAN. Hence, if corrections are to be made in challan as well as deductor details then, instead of furnishing two separate correction statements, i.e., C1 for correction in deductor details and C2 for corrections in challan details, a deductor can furnish only one correction statement, i.e., C2.

In the current C2 correction statement which is being furnished, it is mandatory to mention details of challan/transfer voucher (CIN /transfer voucher details and total of deposit amount as per respective challan/transfer voucher) and “challan detail record number” as mentioned in the regular or last correction statement. These fields are verification keys for correction in challans besides the statement verification keys as explained above.

If corrections are to be made in more than one challan, then these challans should be provided in increasing order of the challan detail record number of the original statement.

If corrections are to be made in deductor details in addition to corrections in challans (both C1 and C2 level corrections), then value in the “Batch Updation Indicator” field in “Batch Header” [BH] should be “1” else it should be “0”. This means if “Batch Updation Indicator” is “1”, the deductor can update its details. Otherwise, no other values (for the purpose of correction of deductor details) should be provided in the batch header fields except statement verification keys and mandatory fields (as specified in file format). 

A C2 correction statement will always have only three types of records, i.e. File Header (FH), Batch Header (BH) and Challan Details (CD). It will always have only one FH and BH record, there may be multiple CD records. The same has been clarified with an example.
Example

A regular statement with three challans has been furnished. Subsequently, if the deductor intends to furnish a correction statement with corrections in two challans, (i.e., in challan one and three, where erroneous amounts and CIN details were provided in the regular statement which are different from actual challan deposited in the bank) and correction in the name and address of the deductor, the sequence of the records in the C2 correction statement for the above example will be as follows:

· File header record (FH)

· Batch header record (BH) – the value in the Batch Updation Indicator field will be “1” or “0”. 
· Challan / Transfer voucher detail record 1 (CD)

· Challan / Transfer voucher detail record 3 (CD) 
	A C2 correction statement can be furnished if;

· there are corrections only in challan detail (CD) records OR

· there are corrections in challan detail (CD) records and in deductor details (except TAN) (BH), like PAN, name, demographic details, responsible person’s details, type of deductor, etc. 
In the C2 file format, fields marked with ‘#’can be updated. Details mentioned in the regular or last correction statement furnished will be updated with the details provided in current correction statement.


C3 – Type of Correction Statement

A C3 correction statement can be furnished by a deductor if it desires to make any changes in deductee records stated in regular or last correction statement. Besides updating deductee records, challan details and deductor details (except TAN) can also be updated. This means C3 can include C2 and C1 level corrections.

Three types of corrections can be done with respect to deductee records; (1) updating existing deductee records “U”, (2) deletion of existing deductee records “D” and (3) addition of new deductee records “A”. 

Details of challans (CIN/transfer voucher details and total of deposit amount as per challan/transfer voucher) whose underlying deductee records are having corrections and are to be provided.

Mention the “deductee detail record number” as mentioned in the regular or last correction statement for deductee records, which are being updated (“U”) or deleted (“D”). In case more than one deductee records are being updated or deleted, mention the “deductee detail record number” in increasing order as provided in the original statement. For new deductee records added, the “deductee detail record number” will start from next number of the last deductee record number specified in corresponding regular or last correction statement. 
If a deductor desires to update its details (except TAN) and/or challan details besides deductee details for the same regular or last correction statement, only one correction statement need be furnished, i.e. C3 correction statement which can take care of C1, C2 and C3 level corrections.

If there are corrections in deductor details in addition to corrections in deductee details, then value in the “Batch Updation Indicator” field in “Batch Header” [BH] should be “1” else it should be “0”. This means if “Batch Updation Indicator” is “1”, the deductor can update its details. Otherwise no other values (for the purpose of correction of deductor details) should be provided in batch header fields except for statement verification keys and mandatory fields (as specified in the file format).

Similarly, if there are corrections in challan details besides deductee details, then value in “Challan Updation Indicator” field in “Challan Detail Record” [CD] should be “1” else it should be “0”. This means if “Challan Updation Indicator” is “1” the deductor can correct challan details. Otherwise no other values are to be provided in challan record (for the purpose of correction of challan details) except for statement verification keys and mandatory fields (as specified in the format).

Example

A regular statement containing four challans /transfer voucher details with following details has been furnished.
· challan one has two deductee records

· challan two has five deductee records

· challan three has 15 deductee records and

· challan four has 10 deductee records,

Subsequently, a C3 correction is required to be furnished with

· Correction of PAN & address details of deductor

· In challan one, update details of deductee two and adds a deductee

· In challan two, delete deductee three and corrects challan details

· In challan four, delete deductee four, update details of deductee six and eight and adds a deductee.

There are no corrections in challan three or its underlying deductee records.

The sequence of the records in C3 correction statement for the above example will be as follows:

· File header record (FH)
· Batch header record (BH) – the value in “Batch Updation Indicator” field will be “1” for corrections in deductor PAN and address fields.
· Challan /Transfer voucher detail record 1 (CD)
· Deductee detail record 2 (update) (DD)
· Deductee detail record 3 (add) (DD)
· Challan/Transfer voucher detail record 2 (CD) - the value in the “Challan Updation Indicator” field will be “1” only for challan 2.

· Deductee detail record 3 (delete) (DD)

· Challan /Transfer voucher detail record 4 (CD)

· Deductee detail record 4 (delete) (DD)

· Deductee detail record 6 (update) (DD)

· Deductee detail record 8 (update) (DD)

· Deductee detail record 11 (add) (DD)

Details as specified in file formats for challans and underlying deductees (where corrections were made) will be mentioned in correction statement.
	A C3 correction statement can be furnished if;

· There are corrections only in deductee detail (DD) records OR

· There are corrections in deductee detail (DD) records and challan detail (CD) records and/or deductor details (except TAN) like PAN, name, demographic details, responsible person’s details, type of deductor, etc.,.

In C3 file format, fields marked with ‘#’ can be updated. Details mentioned in the regular or last correction statement furnished will be updated with the details provided in current correction statement. 
For FY 2010-11 onwards if TDS is deducted at higher rate (i.e. Flag C is quoted in Remarks (Reason for lower deduction/ no deduction/ higher deduction/ threshold)) in that case deductor can update PAN, Amount Paid / Credited and Date of payment fields.


C4 – Type of Correction Statement

A C4 type of correction statement can be furnished by a deductor if it desires to make changes in salary detail records (Annexure II of Form 24Q – Quarter 4) stated in regular or last correction statement. 
Two types of corrections can be done with respect to salary detail records; (1) deletion of existing salary detail records “D” and (2) addition of new salary detail records “A”.  
If there are changes in a particular salary detail record, that record should be deleted and a new record with rectifications should be added. Mention the “salary detail record number” as stated in the regular or last correction statement for salary detail records which are being deleted (“D”). In case more than one salary detail records are being deleted mention the “deductee detail record number” in increasing order as provided in the regular or last correction statement. For new salary detail records added, the “salary detail record number” will start from the next number of the last salary detail record number specified in corresponding regular or last correction statement.

Example
A regular statement containing two challans /transfer voucher details where

· Challan one has two deductee records 

· Challan two has one deductee record 
The regular statement also contains 5 salary detail records (with deductions under section 16(ii) and (iii) in salary detail record one and four. 

Subsequently, a C4 correction is required to be furnished for the below: 
Rectification in salary detail record 1 and 5. 

Addition of two salary detail records with deductions under chapter VI A (80CCE) and (80CCF) in one record. Further it should be noted that 80CCF is applicable from Financial year 2010-11 onwards. 
The sequence of records in C4 correction statement for the above example will be as follows:

· File header record (FH)

· Batch header record (BH)

· Salary Detail Record 1 (delete) (SD)

· Salary Detail Record 5 (delete) (SD)

· Salary Detail Record 6 (add) (SD)

· Section Detail Record on Deductee (C6A) 

· Salary Detail Record 7 (add) (SD)

	A C4 correction statement can be furnished if;

There are additions or deletions in salary detail records. To rectify a salary detail record the record should be deleted and a new record with rectifications should be added along with underlying deductions, if any. 
A C4 correction can be done only for rectification in salary detail records – Form 24Q – Quarter 4. 


C5 – Type of Correction Statement

In C5 type of correction, update in PAN is allowed in following records:
· PAN mentioned in Deductee Details

· PAN mentioned in Salary Details

In a regular statement in deductee detail record and /or salary detail record if a valid PAN of a deductee is not available, the deductor shall mention “PANNOTAVBL” or PANINVALID further in case deductee does not have a PAN but has applied and provided proof of application of PAN, then “PANAPPLIED” will be mentioned.. Subsequently, if the deductor wants to update only the deductee PAN details for these three values in the deductee detail record or salary detail record, it will furnish a C5 correction statement. 
In C5, a deductor can also update a valid deductee PAN with another valid PAN only once. A valid PAN which has been updated once cannot be updated again.

In a C5 correction statement corresponding challan details (verification keys) along with details of deductee records/salary detail records (verification keys), as applicable, for which PAN are updated are to be provided.

Example 1
A regular statement (without salary detail records) containing three challans /transfer voucher details where

· Challan one has two deductee records 
Deductee one has a valid PAN and deductee two has PANINVALID in the PAN Field
· Challan two has five deductee records

Deductee 1 has PANNOTAVBL

Deductee 2 and 4 have valid PANs

Deductee 3 and 5 have PANAPPLIED

· Challan three has 1 deductee record

Deductee 1 PANINVALID

· Challan four has 2 deductee records

Deductee 1 and 2 has valid PANs mentioned in their corresponding PAN Fields
   has been furnished.

Subsequently, a C5 correction is furnished for

· Updation of PAN of deductee 2 and 5 in challan 2

· Updation of PAN of deductee 1 in challan 3

No other deductee PANs are updated.

The sequence of records in C5 correction statement for the above example will be as follows:

· File header record (FH)

· Batch header record (BH)

· Challan / Transfer voucher detail record 2 (CD)

· Deductee detail record 2 (DD)

· Deductee detail record 5 (DD)

· Challan / Transfer voucher detail record 3 (CD)

· Deductee detail record 1 (DD)

Details as specified in file formats for challans and underlying deductees (where PAN updation was made) should be mentioned in correction statement.

Example 2
A regular statement (with salary detail records) containing the following records
· Challan one has two deductee records 

Deductee one has a valid PAN and deductee two has PANINVALID in the PAN Field

· Challan two has five deductee records

Deductee 1 has PANNOTAVBL

Deductee 2 and 4 have valid PANs

Deductee 3 and 5 have PANAPPLIED

· Challan three has 1 deductee record

Deductee 1 PANINVALID

· Challan four has 2 deductee records
Deductee 1 and 2 has valid PANs mentioned in their corresponding PAN Fields

· Salary detail record 1 with valid PAN 

· Salary detail record 2 with valid PANINVALID
· Salary detail record 3 with valid PANNOTAVBL 
· Salary detail record 4 with valid PANAPPLIED
· Salary detail record 5 with valid PAN 

   has been furnished.

Subsequently, a C5 correction is furnished for

· Updation of PAN of deductee 2 and 5 in challan 2

· Updation of PAN of deductee 1 in challan 3
· Updation of PAN in salary detail record 3
· Updation of PAN in salary detail record 5

No other deductee PANs are updated.

The sequence of records in C5 correction statement for the above example will be as follows:

· File header record (FH)

· Batch header record (BH)

· Challan / Transfer voucher detail record 2 (CD)

· Deductee detail record 2 (DD)

· Deductee detail record 5 (DD)

· Challan / Transfer voucher detail record 3 (CD)

· Deductee detail record 1 (DD)

· Salary Detail Record 3 
· Salary Detail Record 5 
	A C5 correction statement can be furnished if;

· There are updations in deductee / salary PAN i.e. a valid 10-digit PAN to be replaced in place of PANINVALID, PANNOTAVBL and PANAPPLIED or 
· A valid 10-digit deductee PAN stated in regular or last corresponding statement to be replaced with another valid 10-digit PAN.

C5 file format can be used to update 
· PANs in deductee and / or salary detail records only in case of Form 24Q – Quarter 4
· PAN of deductee in all Forms-all quarters. 
· Update of valid deductee PAN with another valid PAN can only be done once.
· 


C9 – Type of Correction Statement

If a deductor desires to add another challan after it has furnished its regular statement, it may do so by furnishing a C9 correction statement.

In a C9 correction statement, the statement verification keys should be specified. The challan(s) and underlying deductee records (if any) should be mentioned. Details to be furnished would be similar to a regular statement.

In challan detail record (CD) the “challan detail record number” will start from the next number of the last challan detail record number specified in the corresponding regular or last correction statement.

Example

A regular statement with 3 challans has been furnished. Subsequently, two new challans are added by furnishing C9 correction statement where

· 1 new Challan has 2 deductee records and the

· Second challan has 1 deductee record

The sequence of the records in the C9 correction statement for the above example will be as follows:

· File header record (FH)

· Batch header record (BH)

· Challan / Transfer voucher detail record 4 (CD)

· Deductee detail record 1 (DD)

· Deductee detail record 2 (DD)

· Challan / Transfer voucher detail record 5 (CD)

· Deductee detail record 1 (DD)

	A C9 correction statement can be furnished if;

a new challan along with underlying deductee records (if any) is to be added to the regular statement.


Y - Type of Correction Statement
If a regular statement is furnished with an incorrect TAN and the same is to be corrected with correct TAN, in such case regular statement furnished with incorrect TAN is to be  cancelled first. A regular statement can be cancelled only if TAN is to be changed and the Status of the same is displayed as ‘Accepted by CPC’ at TIN website.
A ‘Y’ correction statement will always have only two types of records, i.e. File Header (FH) and Batch Header (BH) records. Hence, a Y correction statement will always have only two rows:

File header record (FH)

Batch header record (BH)

Only after Acceptance of ‘Y’ type of correction statement at CPC, deductor can furnish a new regular statement with correct TAN.

Multiple Batch Correction Statements

Various types of corrections namely, C1, C2, C3, C4, C5 and C9 can be furnished as a single statement. Statements with multiple corrections are called “multiple batch correction statement”. Each type of correction in a multiple batch correction statement is referred to as a “batch”.

“Multiple batch correction statement” can contain various types of corrections (batches) pertaining to corrections in the same regular statement furnished (same TAN, Form no., period, F.Y., A.Y.) only. Example, if there are different types of corrections in different forms (Form 24Q/26Q/27EQ) for same TAN and periodicity, separate files with respective batches will be furnished for each kind of form.

Example of a “multiple batch correction statement”

In case a deductor wishes to update its details and also add a challan to the regular statement furnished, it is required to furnish a C1 and a C9 indicating corrections, hence instead of furnishing two correction statements i.e. C1 and C9 separately, it can furnish only one file containing both these correction statements (batches).

A “multiple batch correction statement” will always contain only one File Header (FH) record. There will be multiple Batch Header (BH) records depending on number of batches (C1, C2, C3, C4, C5, and C9). There are various combinations in which a multiple batch correction statement can be prepared and furnished, examples are listed below.

Correction statements (batches) in a multiple batch correction statement have to necessarily be in the sequence given below:

C1, C5, C2, C3, C4, C9

Example

A regular statement containing four challans / transfer voucher details where

· Challan 1 has 10 deductee records

· Challan 2 has 5 deductee records

· Challan 3 has 15 deductee records

· Challan 4 has 20 deductee records

is furnished.

Subsequently, there are corrections in following records in regular statement;

· Corrections in deductor details

· In challan 1, update CIN details

· In challan 3, CIN details to be rectified and for underlying deductee 4 incorporate 10-digit PAN instead of “PANINVALID” in deductee PAN field, for deductee 10 replace valid PAN with another valid PAN

· Challan 4, add a deductee record.

An additional challan with 2 underlying deductees to be added. There are no changes in challan 2 or its underlying deductee records.

The sequence of these batches (correction statements in a file) will be as follows:

· File header record (FH)

· Batch Header record 1 (BH) – C5 (updation of deductee PAN)

· Challan detail record 3 (CD)

· Deductee detail record 10 (DD) – update valid to valid PAN

· Batch Header record 2 (BH) – C2 (updation of challan) with batch updation indicator 1 for corrections in deductor details.

· Challan / transfer voucher detail record 1 (CD) – updation of CIN

· Batch Header record 3 (BH) – C3

· Challan / transfer voucher detail record 3 (CD)

· Deductee detail record 4 (DD) – update PANINVALID with valid PAN

· Challan / transfer voucher detail record 4 (CD)

· Deductee detail record 21 (DD) – addition of a deductee

· Batch Header record 4 (BH) – C9 – addition of a challan

· Challan / transfer voucher detail record 5 (CD)

· Deductee detail record 1 (DD)

· Deductee detail record 2 (DD)

If there are no corrections in challan or deductee details except for updation of deductee PAN and corrections in deductor details along with addition of challan the sequence will be: C1, C5, and C9.

A multiple batch correction statement can be furnished only for C1, C2, C3, C4, C5 and C9 type of correction statements. ‘Y’ type of correction statement should be furnished separately. It cannot be part of multiple batch correction statement.

In case of a multiple batch correction statement separate provisional receipts will be generated for each batch within the statement. For example if there are three batches i.e. C5, C3 and C9 three separate provisional receipts will be generated.

PAN validation up to FY 2009-10
With effect from April 01, 2008, ITD has increased the percentage of structurally valid PAN to be quoted in TDS/TCS statements and has mandated that the statements with less than specified percentage of structurally valid PAN will not be accepted. Copy of the Press release dated February 12, 2008 issued by the Ministry of Finance in this regard is at Annexure A. FVU will give an error during validation of the statement. These validations are for correction types C3 and C9. Further, in case of multi-batch correction, computation of 95% and 85% of valid PAN will be done for each batch in the correction statement. FVU will give an error during validation of these statements. The percentages are as per table below: -

	Form type
	Validation

	Form 24Q 
	95% of the deductee records in the statement for all quarters should have valid PAN (up to FY 2009-10).

	Form 26Q
	85% of the deductee records in the statement for all quarters should have valid PAN (up to FY 2009-10).  

	Form 27Q
	85% of the deductee records in the statement for all quarters should have valid PAN (up to FY 2009-10).

	Form 27EQ
	85% of the deductee records in the statement for all quarters should have valid PAN (up to FY 2009-10). 


Procedure for filing TDS returns with insufficient deductee PAN

As per instructions issued by the Central Board of Direct Taxes (CBDT), it is mandatory for deductors to file TDS/TCS statements with a threshold limit of Permanent Account Number (PAN) of deductees. To facilitate deductors who face problem in filing TDS returns because of insufficiency of PAN of the deductees and also to accommodate the deductees who have intimated their PAN, the Income Tax Department (ITD) has specified the following procedure for filing TDS/TCS returns: 

· Deductors can file a return containing deductee records which meets the specified threshold limit of PAN quoting, i.e., a deductor can file a return containing deductee details who have provided valid PAN. It can subsequently file a correction return with details of remaining deductees. E.g. as below: 

· Suppose a challan payment of Rs. 1,00,000/- has been made for non-salary TDS against 100 deductees each with TDS of Rs.1,000/-. Under the existing procedure, the deductor will have to quote at least 85 PAN failing which his return will be rejected. 

· If there are only 50 deductees whose PAN is available and the deductor attempts to file a return with details of 100 deductees with PAN of only 50 deductees, the return will automatically be rejected at present. 

· However, if he files a return with challan amount of Rs. 1,00,000/- and with details of 50 deductees with PAN, with deductee total of Rs.50,000/-, the return will be accepted. It means the deductor can furnish the details relating to such deductees whose PANs are available.

· The deductor can later file correction returns with other details of remaining deductees with the same challan details, i.e., the challan amount should be the amount deposited (in this case Rs. 1,00,000/-). 

The return will be accepted so long as the TDS total of incremental deductees is less than or equal to the balance of Rs.50,000/-.
PAN Validation from FY 2010-11 onwards:
With effect from April 01, 2010, as per amendments in Section 206AA of the Income Tax Act , if a deductee or employee fails to furnish his or her PAN to the deductor, the deductor shall deduct tax at a higher of the following rates:

1. at the rate specified in the relevant provision of this Act; or

2. at the rate or rates in force
In view of the above amendments, if the value of PAN in the deductee details is provided as PANINVALID, PANNOTAVBL, PANAPPLIED, deductor is required to deduct tax at higher rate and provide the value ‘C’ in the field ‘Reason for non-deduction/lower deduction/higher deduction’(field in deductee details)

	Form type
	Remarks

	Form 24Q
	In case deductee fails to furnish PAN, TDS needs to be deducted at higher rate.

	Form 26Q
	

	Form 27Q
	

	Form 27EQ
	85% of the deductee records in the statements for all the four quarters should have valid PAN. Further, the validation of 85% PAN compliance does not apply for deductees under the section 206CK.



(iii) Salary Detail record contains the details of salary, control total of deductions under Section 16 and Chapter VI A. This record type is mandatory in case of salary e-TDS statement (Form 24Q) furnished in quarter 4 in case of non-nil statements. Form 24Q for the first three quarters will not contain salary detail records. Salary details for the entire year to be provided only in the last quarter of the financial year. 

· Salary Details – Section 16 Detail* record contains details of standard deductions from salary (the total of which is provided as part of Salary Detail record). 

· Salary Details – Chapter VI A Detail* record contains details of deductions under section 80CCE (total deductions under Sections 80C, 80CCC and 80CCD), under section 80CCF and OTHERS (other deductions under Chapter VIA).  It may be noted that deductions under section 80CCF will be applicable from FY 2010-11 onwards.
· Section 80CCG: Section 80CCG has been incorporated for Form no. 24Q  Q4. Section code 80CCG is applicable for FY 2012-13 onwards. 

· Section 80CCF: Quoting deduction under section 80CCF has been restricted to FY 2010-11 and 2011-12.

Relaxation of PAN validation: PAN compliance validation of 85% pertaining to deductees of section code 206CK (Form no. 27EQ) has been relaxed.
Corrections in category of deductor/collector for regular statements filed as per new file format effective from 01st October 2009.

· The following corrections are allowed in the field ‘type of deductor’ for correction on regular statement as per the new file format with effect from October 01, 2009.

· Deductor category for Government deductors can be changed from Central Government to State Government and vice versa.

· Deductor category for Non-Government deductors i.e. excluding Central Government and State Government can be changed internally

4. Charges

Charges for correction statements - C1, C2, C3, C4, C5 and C9

In case of C1, C2, C3, C4, C5 and C9 type of correction statements, charges will be based on the number of records in statement/multiple batch correction statement. In case of a multiple batch correction statement, separate provisional receipts will be issued for each batch within the statement.

If a correction statement / multiple batch file gets rejected at the TIN central system, the charges will not be refunded and the deductor is required to furnish another correction statement.

Charges for correction statement – Y

In case of ‘Y’ correction statement (Cancellation of Statement), charges will be on the basis of number of records in regular statement furnished. Details of the number of records in regular (original) statement can be verified from the copy of provisional receipt of regular statement. 
5. Previous Provisional Receipt No. (Token Number, earlier referred as Provisional Receipt Number) to be provided in correction statement

In a correction statement, it is mandatory to quote Provisional Receipt Number of regular and previous correction statement.

In case of a first correction, the Provisional Receipt Number in original and previous provisional receipt fields will have provisional receipt number of regular statement.

In case of a second/ subsequent correction statement the original Provisional receipt no.Provisional receipt no. will be that of regular statement and Provisional receipt no.Provisional receipt no. of first/ latest accepted/ partially accepted correction statement to be stated in previous Provisional receipt no.Provisional receipt no. field.

If the second correction statement furnished is a multiple batch correction statement with three batches, there would be three separate provisional receipts for each batch. If there is a third correction subsequent to this multiple batch correction the previous Provisional receipt no. provided in this third correction can be any one of three provisional receipt numbers issued for three batches in multiple batch correction statement.

6. Furnishing of correction statements

After preparation of correction statement, the same is to be validated through File Validation Utility (FVU). The procedure for validation is same as that for regular statements, The only difference is that consolidated FVU file obtained from www.tdscpc.gov.in is to be mandatorily required. Thereafter, furnish validated (.fvu) correction statement with a TIN-FC or directly through NSDL web-site (www.tin-nsdl.com).

The CD/Pen drive containing correction statement should be accompanied with following documents:

1) Statement Statistics Report generated by FVU

2) Form No.27A

3) Copy of the provisional receipt of regular statement
	With effect from 01st October 2009, correction statements on regular statements filed in the new format have to be submitted in the new format only, i.e. validated through the latest FVU.

Correction statements on regular statements filed in the old format will have to be submitted in the old format only; i.e. validated through FVU version 2.130 (till 2009-10) and FVU 3.2 (from FY 2010-11 onwards) 
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